The objective of the Indonesian economic policy is to alleviate poverty and increase employment. The existence of Free trade zone area or special zones (SEZ) have been proven to help countries in fostering economic growth. Some of the key characteristics of successful zones are that they offer immediate access to high quality infrastructure, clearly titled land, facilities, and support services. In addition streamlined regulatory enforcement, simpler business establishment rules, expedited customs administration and other special administrative and approval procedures are also offered in such zones. This paper is trying to help the government to improve FTZ policies in Indonesia by providing a benchmark to other FTZ countries such as China, India, Malaysia, Thailand, and 
I. Introduction
The objective of Indonesian economic policy is to boost foreign direct investment, alleviate poverty, and decrease unemployment. These objectives will automatically lead to a better economic performance and improvement of competitiveness index. According to the IMD World Competitiveness Center, competitiveness is defined as "how nations and businesses are managing the totality of their competencies to achieve greater prosperity. IMD further describes competitiveness as "a country's ability to resist adversity and show resilience to weather" global financial crises. For 2009, Indonesia rises from 51st to 42nd place, and the IMD describes this as a spectacular movement (http://www.imd.ch/research/centers). One of the strategies to achieve a good economic performance is to increase export. To support this export strategy, many countries are vigorously promoting export processing zones (EPZs), Special Economic Zones (SEZs), or Free Trade Zones (FTZs). These terms have been used interchangeably through most of the EPZ literature. Those zones are seen as a key instrument not only for promoting exports and earning foreign exchange but also for stimulating economic growth through additional investment, technology transfers, and employment generation.
SEZ have been proven to help industrial investors to overcome these constraints and provide stimulus to country economy growth. SEZs also played an important role in increasing the competitiveness of many developing countries. China has famously used SEZs to generate large inflows of foreign investment into the manufacturing industry. Singapore's industrial estates have been a centerpiece of government efforts to grow the economy then steer it through transitional phases from labor to capital intensive manufacturing and now knowledge-intensive industries. Taiwan created science based industrial parks that were pivotal to its transformation into a high tech manufacturing center. Thailand used a successful incentive policy to build up industrial estates that created manufacturing clusters in targeted industries and promoted investment in historically underdeveloped locations.
IFC and the World Bank annual report about Reforming through Difficult Times, categorized Indonesia as the most active business regulatory reformer in East Asia and the Pacific. As a result of its reforms, Indonesia moved up to 122 from 129 on the global ease of doing business rankings (World Bank, 2010) , Indonesia cut the time required to start a business by 16 days and the time to transfer a property by 17 days. The country also strengthened disclosure requirements for related-party transactions to protect investors. Shall we satisfy with this result? No, we have to continuously improve our position if we do not want to be undermined by the neighbors who also put their best effort to attract investors. In China, Thailand, Vietnam and Malaysia, SEZs have been the driving force in building up industrial capacity and have been the main destination for foreign investors. In each of these countries, most of the marquee multinational manufacturing firms are located in SEZs. Indonesia so far has lacked of comprehensive SEZ strategy and eventually lagged behind in industrial competitiveness. It is not a guarantee that SEZs can serve as the same growth engine for Indonesia as it has for other countries, but the impediments to industrial growth in Indonesia such as lack of readily useable industrial land and infrastructure can be remedied by the effective planning of SEZs. This paper is trying to provide an avenue on how to improve the FTZ policies in Indonesia by providing a benchmark to other nine countries: Singapore, China, India, Malaysia, Thailand, Philippine and Vietnam. While China has the most established SEZ program, Malaysia and Thailand also have highly-regarded SEZs and investment incentives while UAE is a successful up and comer. Vietnam and India have gotten into the SEZ competition more recently and are still working out kinks in their policies. China, Malaysia, India and Vietnam have developed SEZs in significant quantities but the greatest returns have come from a subsection of large-scale zones with favorable locations, good planning and access to resources. Thailand has a smaller number of Zones, but has a higher rate of successful zones.
II. Theoretical Background & Research Model
Some of the key characteristics of successful zones are that they offer immediate access to high quality infrastructure, clearly titled land, facilities, and support services. In addition, streamlined regulatory enforcement, simpler business establishment rules, expedited customs administration and other special administrative and approval procedures are also offered in such zones (CSF, 2007; Wahyuni, et al. 2009 ). Those characteristics are related to regional competitiveness. Most of studies use some of the following factors as main drivers of regional competitiveness: natural resources, human capital, enterprise environment and networks, knowledge and innovation systems, governance and institutional capacity, sectored structure and type of enterprises, infrastructure, regions characteristics, and level of integration of firms, internationalization and nature of foreign direct investment (FDI), geographical location, culture and other qualitative dimensions that makes the region attractive for investments. From Doing Business (2010) it is indicated that there are 10 important indicators of FTZ competitiveness (see Table 1 ). (2010) By using secondary data of many international organizations (eg. World Bank and UNTACD), this study will assess the above 10 indicators and make a comparison between Indonesia and nine other Asean countries. Since the original data is comparing 183 countries, therefore the ease of doing business index ranks economies from 1 to 183. For each country the index is calculated on the simple average of its percentile rankings on each of the 10 topics covered in Doing Business 2010. The ranking on each topic is the simple average of the percentile rankings on its component indicators. If an economy has no laws or regulations covering a specific area-for example, bankruptcy-it receives a "no practice" mark. Similarly, an economy receives a "no practice" or "not possible" mark if regulation exists but is never used in practice or if a competing regulation prohibits such practice. Either way, a "no practice" mark puts the economy at the bottom of the ranking on the relevant indicator.
III. Findings and Analysis
The overall index on the ease of doing business indicated that Indonesian performance still lacked behind other countries especially in the factor of starting business. Singapore shows the leading position in Asia. They even posit at the first rank in employing workers and trading across borders. Interestingly, they also recorded at the world's second rank in dealing with licenses, closing business and protecting investors which are indeed the key important variables in doing business. On the other hand, Malaysia and India provides easiness on getting credit and protecting investors. Korean strategy is stressing more on the enforcement of contracts and dealing with licenses. Looking at the number, Indonesia seems to be uncompetitive in employing workers, paying tax, closing business getting credit and registering property. Each of these variables can be described as below. 
Starting a Business
Starting a business is related with the procedures required to incorporate and register the new firm before they can legally operate. Countries differ greatly in how they regulate the entry of new businesses. In some countries the process is straightforward and affordable. In others, the procedures are so burdensome that entrepreneurs may have to bribe officials to speed up the process or may decide to run their business informally which eventually could increase the transaction cost. We can see in Table 3 that Indonesia has less number of procedures compare to Philippine, China, Vietnam and India. Nevertheless, Indonesia still recorded at the bottom of the score in the easiness of starting business (no. 171). This is far from Thailand which is posit in the rank 44.This number providing a clear message that the amount of procedure is only one small indicator. Besides that, governments should be aware of other influential factors that could impede the process of starting business in Indonesia such as high bureaucracy, high ambiguity of regulation, etc. 
Dealing with Licenses
Once entrepreneurs have registered a business, what regulations do they face in operating it? To measure such regulation, this data focuses on the construction sector. Construction companies are under constant pressure from government to comply with inspections, licensing and safety regulations, from customers to be quick and cost-effective. These conflicting pressures point to the tradeoff in building regulation; the tradeoff between protecting people (construction workers, tenants, passersby) and keeping the cost of building affordable. In many economies, especially poor ones, complying with building regulations is so costly in time and money that many builders opt out. Builders may pay bribes to pass inspections or simply build illegally, leading to hazardous construction. There they operate with less concern for safety, leaving everyone worse off. In other economies compliance is simple, straightforward and inexpensive, yielding better results.
In this section, Indonesia seems to be in a better position compare to China and Malaysia especially in the number of procedure. This is reconfirmed the World Bank analysis that categorized Indonesia as the most active business regulatory reformer in East Asia. However, the total ultimate rank of Indonesian eases of licenses still below Vietnam and Korea (see Table 4 ). 
Employing Worker
Governments all over the world face the challenge of finding the right balance between worker protection and labor market flexibility. But in developing countries especially, regulators often err to one extreme, pushing employers and workers into the informal sector. Analysis across economies shows that while employment regulation generally increases the tenure and wages of incumbent workers, overly rigid regulations may have undesirable side effects. Since Indonesia perform at the bottom of the table (see Table 5 ), this variable seems to be the one that need significant attention and strong commitment to reform from Indonesian government. In this respect, we have to find a balance treatment for companies and workers. Fair regulations are needed to allow efficient contracting between employers and workers and at the same time still protect workers from discriminatory or unfair treatment by employers. 
Getting Credit
Access to credit is one of the important issues and can be the greatest barriers for company operation and growth. There are two sets of indicators of how well credit markets function: one on credit registries and the other on legal rights of borrowers and lenders. Credit registries, institutions that collect and distribute credit information on borrowers, can greatly expand access to credit. By sharing credit information, they help lenders assess risk and allocate credit more efficiently. Malaysia seems to be good in this case (rank as the first in the world) whereas Singapore position is number 5. Indonesia is relatively better than Philippines but still we are at the second bottom position of Table 7 . 
Protecting Investors
Companies grow by raising capital, either through a bank loan or by attracting equity investors.
Selling shares allows companies to expand without the need to provide collateral and repay bank loans. However, investors worry about their money, and look for laws that protect them. A study finds that the presence of legal and regulatory protections for investors explains up to 73% of the decision to invest (Doing Business, 2010). Good protections for minority shareholders are associated with larger and more active stock markets. Thus, both governments and businesses have an interest in reforms strengthening investor protections. In this case, Indonesia (rank 53) performs better than China, Vietnam and Philippines. But we should not satisfy with this result because Malaysia, Thailand and India are showing better number than Indonesia. It's meant that boosting investor confidence and strengthening Indonesian capital market should be included in the agenda of reformation. 
Paying Taxes
Taxes are essential. Without them there would be no money to provide public amenities, infrastructure and services which are crucial for a properly functioning economy. Table 9 indicates that Indonesia is in the medium rank of other ASEAN Countries. One way to enhance tax compliance is to ease and simplify the process of paying taxes for businesses. 
Trading Across Borders
Easiness of trading across borders is extremely important for entrepreneurs. This is not only related with geographic position of a country but also tariffs, quotas and distance from large markets which eventually could increase the cost of goods or prevent trading altogether. In this respect, Indonesia in a fairly good position (no. 37) which is below Singapore, Thailand and Korea. In fact, the potential gains from trade facilitation may be greater than those arising from only tariff reductions. A study from UNTAC (2009) shows that there are several variables that perceived very important by investors (See Table 11 .) 
Closing a Business
The economic crises of the 1990s in emerging markets, from East Asia to Latin America, from Russia to Mexico, raised concerns about the design of bankruptcy systems and the ability of such systems to help reorganize viable companies and close down unviable ones (Doing Business 2010, Wahyuni & Esa 2010) . In countries where bankruptcy is inefficient, unviable businesses linger for years, keeping assets and human capital from being reallocated to more productive uses. To measure indicator of closing business, we analyzed weaknesses in the bankruptcy law as well as the main procedural and administrative bottlenecks in the bankruptcy process. The position of Indonesia (139) is slightly better than India (140) and Phillipines (139). 
IV. Conclusions
In sum, we may conclude that although Indonesian position has moved up to 122 from 129 on the global ease of doing business rankings, the government still has a daunting homework to excel its capacity, performance and competitiveness. The fact that the neighboring countries are in the race of attracting investors, pushed the urgency of state reformation. Instead of the above 10 fundamental variables, enough attention should also be given to the zone location, surrounding infrastructure, quality of governance toward and within the zone, and the blend of incentive packages offered by the central and regional governments. Zones located closer to urban centers provide companies with labor inputs, better utilities, and allows for more spillovers into the domestic economy, otherwise known as "linkages." Whereas zones located near airports and seaports have a better likelihood of export success (Semil Shah, 2008) . The quality of infrastructure around the zone, both hard (e.g. roads, water) and soft (e.g. schools, health services), provide a significant influence, as does the quality of governance.
Finally, we have to be aware that the success of SEZs requires a very capable government and a well-functioning market system. To have a successful SEZ government could exercise cluster approach which is more bottom up than top down approach. In this sense, increasing competitiveness itself is not enough. We have to assess the market signals and have a perfect understanding of the domestic comparative advantages and market situations (both domestic and international). With a good understanding of the country and regional competitiveness which is coupled with a comprehensive strategy, hopefully an outstanding SEZ can be developed.
